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C8 EUR bond portfolios and iBoxx benchmarks – ESG/ESG Factor recover June losses   

Corporate bond markets rebounded smartly in July, a
move primarily led by a partial retracement in the
upswing in US Treasury yields. Global inflows into
corporate bond ETFs in July likely more than recouped
June outflows while several major US asset managers
flagged arguably attractive US corporate bond
valuations. Despite the July rebound, the major S&P
corporate bond total return indices still post substantial
year-to-date losses (particularly in the context of the
volatility of this asset class). In general, our
replication/tracker portfolios modestly outperform the
relevant benchmark indices year-to-date.

One particular bright spot has been the bounce-back in
the EUR ESG 30 and the ESG factor portfolios. These
span EUR investment grade bond issued by publicly
listed companies in the S&P ESG indices. The ESG
Factor portfolio of 55 bonds selects issues based on
carry, defensive characteristics, value and
momentum. This portfolio has outperformed the EUR
IG Large Cap Index by roughly 375 basis points so
far in 2022 and records a favourable 5Y Sharpe ratio (vs
the index).

C8 Studio-IHS Portfolios on the C8 platform 

USD bond yield correction underway

0
1
2
3
4
5
6
7
8
9

10

01/19 07/19 01/20 07/20 01/21 07/21 01/22 07/22

 USD High Yield US IG 30 UST 5YR

Period median = 5.67 

USD HY Tracker Portfolio rebounds smartly in July; mild outperformance vs index for year 



Monthly Commentary

Full replication HY Tracker portfolios ESG and Factor 

EUR HY 
NF 30 

USD IG 
Top 30 

EUR HY 
Tracker

USD HY 
Tracker

EUR  IG 
ESG 30

EUR  IG 
ESG Factor

Gross Yield 6.17 4.45 6.42 8.02 1.89 2.46

Coupon 3.45 3.17 3.85 6.37 1.93 1.85

Maturity Yrs 4.29 7.93 3.42 4.90 4.04 4.47

No. of bonds 30 30 76 72 30 55

5Y TR pa (b/m) 0.80 (0.74) 2.15 (2.13) 1.77 (0.40) 3.46 (3.25) -0.03 (-0.35^) 0.37 (-0.35^)

Annual vol. 7.02 6.56 5.31 8.82 2.92 2.78

5Y Sharpe (b/m) 0.11 (0.10) 0.33 (0.29) 0.33 (0.07) 0.40 (0.40) -0.01 (-0.09^) 0.13 (-0.09^)

Bid/offer 1.04% 0.23% 1.10% 0.44% 0.40% 0.44%

Start 25/12/2012 25/02/2015 30/01/2013 30/12/2014 30/01/2013 30/01/2013

End 02/05/2022 02/05/2022 02/05/2022 29/04/2022 29/04/2022 29/04/2022

Trading cost pa.* -0.58% -0.13% -0.41% -0.27% -0.12% -0.69%

Switches pa. 29.3 14.3 27.0 37.8 21.1 97.7

Turnover pa. 151.8% 82.4% 74.6% 106.5% 78.2% 288.7%

Tracking error** 1.56 0.83 1.54 1.92 1.05^ 1.86^

* Excludes entry and exit     ** Based on trading day data

^ Overall IG large-cap benchmark

Overview of C8 Studio Portfolios (yields at 01/Aug/22)
USD HY Tracker Portfolio rebounds smartly in July; mild outperformance vs index for year 

Long Period Analytics 
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